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Current Activities OverviewCurrent Activities Overview



CURRENT ACTIVE LEASESCURRENT ACTIVE LEASES



- Blocks receiving bids in Sale 204
- Blocks receiving bids in Sale 205
- Newly Available Blocks in Sales 206 & 224
- Lower Tertiary Trend
- Salt

Sale 204 and 205 Results
With Lower Tertiary Trend



Anticipated Lease ExpirationsAnticipated Lease Expirations



Gulf of Mexico Oil ProductionGulf of Mexico Oil Production
ForecastForecast



Gulf of Mexico Gas ProductionGulf of Mexico Gas Production
ForecastForecast



Gulf Deepwater DevelopmentGulf Deepwater Development
Continues to ExpandContinues to Expand

••1313thth year of major expansionyear of major expansion
••113 projects in production at start of 2008113 projects in production at start of 2008
••6 new production projects in 20076 new production projects in 2007
••4 large projects to start production in4 large projects to start production in

20082008



Gulf Deepwater Production StartsGulf Deepwater Production Starts -- 20072007

Atlantis

Atlas-Atlas NW / Ind. Hub

Cheyenne / Ind. Hub

Cottonwood

Deimos

GB 302

Ghenghis Khan

Jubilee / Ind. Hub

MC 161

Merganser / Ind. Hub

Mondo NW / Ind. Hub

Q / Ind. Hub

San Jacinto / Ind. Hub

Spiderman / Ind. Hub

Vortex / Ind. Hub

Prospect Operator Area / block Water Depth
BP

Anadarko

Anadarko

Petrobras

Shell

Walter

Anadarko

Anadarko

Walter

Anadarko

Anadarko

Hydro

Dominion

Anadarko

Anadarko

Green Canyon 699

Lloyd Ridge 50

Lloyd Ridge 399

Garden Banks 244

Mississippi Canyon 806

Garden Banks 302

Green Canyon 652

Atwater Valley 349

Mississippi Canyon 161

Atwater Valley 37

Lloyd Ridge 1

Mississippi Canyon 961

Desoto Canyon 618

Desoto Canyon 621

Atwater Valley 261

6,133’

8,934’

8,951’

2,130’

3,106’

2,410’

4,300’

8,825’

2,924’

8,015’

8,340’

7,925’

7,850’

8,087’

8,344’



MMS

20072007--2008 Major Production Starts2008 Major Production Starts

Atlantis
Green Canyon 787
Atlantis
Green Canyon 787

Independence Hub
Mississippi Canyon 920
Independence Hub
Mississippi Canyon 920



New Major Production in 2007New Major Production in 2007

180180200,000200,000BPBPAtlantisAtlantis

11801180200,000200,000TotalTotal

10001000AnadarkoAnadarkoIndependenceIndependence
HubHub

Estimated GasEstimated Gas
(MMCFPD)(MMCFPD)

Estimated OilEstimated Oil
(BOPD)(BOPD)

OperatorOperatorProjectProject



New Major Production in 2008New Major Production in 2008--1010

707060,00060,000MurphyMurphyThunderhawkThunderhawk (09)(09)

505025,00025,000ATPATPTelemarkTelemark (09)(09)

161680,00080,000PetrobrasPetrobrasCascade/ Chinook (10)Cascade/ Chinook (10)

180180200,000200,000ChevronChevronTahiti (09)Tahiti (09)

353540,00040,000BPBPBlind Faith (08)Blind Faith (08)

727230,00030,000ERTERTHelix Producer I (Typhoon)(08)Helix Producer I (Typhoon)(08)

5050100,000100,000BHPBHPShenziShenzi (09)(09)

200200100,000100,000ShellShellPerdidoPerdido Host (10)Host (10)

200200250,000250,000BPBPThunder Horse (08)Thunder Horse (08)

823823865,000865,000TotalTotal

505050,00050,000BHPBHPNeptune (08)Neptune (08)

EstimatedEstimated
GasGas

(MMCFPD)(MMCFPD)

EstimatedEstimated
OilOil

(BOPD)(BOPD)
OperatorOperatorProject (year)Project (year)



2007 Deepwater Gulf Discoveries2007 Deepwater Gulf Discoveries
(Announced)(Announced)

27002700GB 506GB 506Helix Energy SolutionsHelix Energy SolutionsNoonan/DannyNoonan/Danny

29002900GC 244GC 244Marathon OilMarathon OilDroshkyDroshky
(previously(previously
Troika Deep)Troika Deep)

27672767EB 424EB 424Mariner EnergyMariner EnergyMagellanMagellan

65006500MC 562MC 562British PetroleumBritish PetroleumIsabelaIsabela

47004700GC 726GC 726AnadarkoAnadarkoWest TongaWest Tonga

Water DepthWater Depth ––Ft.Ft.LocationLocationOperatorOperatorProspectProspect



2007 Deep Gas Gulf Discoveries2007 Deep Gas Gulf Discoveries
(Announced)(Announced)

12SM 217McMoran ExplorationHurricane Deep

10SM 212McMoran ExplorationFlatrock

61ST 81Bois d'Arc EnergyButch Cassidy

Water Depth –Ft.LocationOperatorProspect



Neptune
(2008)

Neptune
(2008)

Knotty Head
(discovery)

Knotty Head
(discovery)

Tahiti
(2008)

Tahiti
(2008)

Jack Well TestJack Well Test

Atlantis
(2007)

Atlantis
(2007)

Thunder Horse
(2008)

Thunder Horse
(2008)

Independence Hub
(2007)

Independence Hub
(2007)

Perdido Regional Host
(2010)

Perdido Regional Host
(2010)

Recent HighlightsRecent Highlights

Cascade & Chinook
(FPSO-2009)

Cascade & Chinook
(FPSO-2009)

Kaskida
(discovery)
Kaskida
(discovery)



Gulf of MexicoGulf of Mexico ––Lower Tertiary PlayLower Tertiary Play

New Orleans
Lafayette

Lake Charles
Houston

Corpus
Christi

Lower Tertiary Discoveries

Kaskida

TridentGreat White

Tobago
Silvertip

Gotcha

Cascade
Chinook

St. Malo
Jack

Stones

~275 mi
Tiger







Gulf of Mexico Energy Security ActGulf of Mexico Energy Security Act
ImplementationImplementation

1.1. Add acreage to Central Sale 205Add acreage to Central Sale 205
2.2. Conduct Eastern sale in 2008Conduct Eastern sale in 2008
3.3. Implement removal of PresidentialImplement removal of Presidential

withdrawal from area south of 181withdrawal from area south of 181
4.4. Implement revenue sharing to coastalImplement revenue sharing to coastal

statesstates
5.5. Adopt regulations for bonus credits fromAdopt regulations for bonus credits from

existing Eastern leasesexisting Eastern leases



GOMESAGOMESA
Leasing Moratorium in GulfLeasing Moratorium in Gulf

June 30, 2022June 30, 2022
••All acreage East of the Military Mission Line inAll acreage East of the Military Mission Line in

the Gulf of Mexicothe Gulf of Mexico

••In Eastern Planning AreaIn Eastern Planning Area
-- Acreage within 125 miles of Florida coastAcreage within 125 miles of Florida coast

••In Central Planning areaIn Central Planning area
-- Acreage in Pensacola, Destin Dome, andAcreage in Pensacola, Destin Dome, and
Desoto Canyon within 100 miles of FloridaDesoto Canyon within 100 miles of Florida
coastcoast





GOMESA AreasGOMESA Areas



Revenue SharingRevenue Sharing

••For 181 Area in Eastern Planning AreaFor 181 Area in Eastern Planning Area
Sale 224 andSale 224 and ““South of 181South of 181””Area theArea the
revenue sharing begins immediatelyrevenue sharing begins immediately
••For leases, in areas historically offered,For leases, in areas historically offered,

entered into on or after the date of Actentered into on or after the date of Act --
the revenue sharing begins in fiscal yearthe revenue sharing begins in fiscal year
20172017



Basic Revenue Sharing FormulaBasic Revenue Sharing Formula

••50% to General Fund in Treasury50% to General Fund in Treasury
••37.5% will go to Gulf producing States37.5% will go to Gulf producing States
••12.5% will go to Land and Water12.5% will go to Land and Water

Conservation FundConservation Fund
••Distribution to Gulf States will be inverselyDistribution to Gulf States will be inversely

proportional to the distance betweenproportional to the distance between
points on Gulf States and geographicalpoints on Gulf States and geographical
center of leased tractcenter of leased tract
••Revenue Sharing is capped at $500 millionRevenue Sharing is capped at $500 million



EGOM CreditsEGOM Credits

••May exchange leases for bonus or royaltyMay exchange leases for bonus or royalty
creditcredit
••Equal to Bonus bid and rent paid onEqual to Bonus bid and rent paid on

leased tractleased tract
••Regulations have been drafted that willRegulations have been drafted that will

govern the exchangegovern the exchange



Technological AdvancesTechnological Advances
inin

GOM RegionGOM Region



ChinookChinook
Petrobras America Inc

FPSO

Walker Ridge Block 250

First FPSO ProjectFirst FPSO Project



FPUFPU



SubseaSubsea Processing andProcessing and
Artificial Lift TechnologyArtificial Lift Technology

••Conventional subConventional sub--sea booster pumpssea booster pumps
••Three (3) projects have approved DWOPs withThree (3) projects have approved DWOPs with

the use of subsea booster pump systems.the use of subsea booster pump systems.
••BP KingBP King
••Shell PerdidoShell Perdido
••Petrobras Chinook/CascadePetrobras Chinook/Cascade

••Conventional and NonConventional and Non--conventionalconventional
subsub--sea processingsea processing

One (1) DWOP has been approved for the useOne (1) DWOP has been approved for the use
of nonof non--conventional subsea separation inconventional subsea separation in
conjunction with subsea boosting.conjunction with subsea boosting.



Hurricanes



Abandonment ContinuesAbandonment Continues

••Approximately half of the ~800 damagedApproximately half of the ~800 damaged
wells have been abandonedwells have been abandoned
••Work will continue through 2013 on wellWork will continue through 2013 on well

abandonmentabandonment
••Only one fourth of the 118 platformsOnly one fourth of the 118 platforms

destroyed by Katrina or Rita have beendestroyed by Katrina or Rita have been
removed or reefedremoved or reefed
••Much work remainsMuch work remains



MMS plans the incorporation ofMMS plans the incorporation of
new API Interim Bulletinsnew API Interim Bulletins

MMS proposes to:MMS proposes to:

••Issue an Interim Rule to incorporateIssue an Interim Rule to incorporate
the following API Bulletins into thethe following API Bulletins into the
regulations:regulations:
––2INT2INT--METMET
––2INT2INT--DGDG
––2INT2INT--EXEX

••And concurrently issue a Notice toAnd concurrently issue a Notice to
LesseesLessees



New API Bulletins for Design ofNew API Bulletins for Design of
OCS PlatformsOCS Platforms

••Issued a Notice To Lessees (NTL) 2007Issued a Notice To Lessees (NTL) 2007--
G26 on December 15, 2007, stating thatG26 on December 15, 2007, stating that
MMS personnel will reference the followingMMS personnel will reference the following
API Bulletins for the review of platformAPI Bulletins for the review of platform
design applications:design applications:

••2 INT2 INT--METMET
••2 INT2 INT--DGDG



API Bulletin 2INTAPI Bulletin 2INT--EX for theEX for the
Assessment of Existing PlatformsAssessment of Existing Platforms

••MMS will also propose an interimMMS will also propose an interim
rule to adopt API Bulletin 2INTrule to adopt API Bulletin 2INT--EXEX
as publishedas published
••MMS issued NTL 2007MMS issued NTL 2007--G27 onG27 on

October 1, 2007, to clarify theOctober 1, 2007, to clarify the
interim bulletininterim bulletin



Highlights of NTL 2007Highlights of NTL 2007--G27G27

••Identify structures for an assessmentIdentify structures for an assessment
––Operators had to identify by November 1, 2007, theirOperators had to identify by November 1, 2007, their

Critical Facilities (A1/L1 platforms located in theCritical Facilities (A1/L1 platforms located in the
Central and Transition Regions, Floating Facilities, andCentral and Transition Regions, Floating Facilities, and
CVA Facilities).CVA Facilities).

••Approximately 65 facilities have been identified as criticalApproximately 65 facilities have been identified as critical
and will need an assessment performed by June 1, 2008.and will need an assessment performed by June 1, 2008.
This assessment should include:This assessment should include:
––A review of analysis proceduresA review of analysis procedures
–– Identification of mitigation alternativesIdentification of mitigation alternatives
––Propose a timeline for analysis and mitigationPropose a timeline for analysis and mitigation



Idle Iron RemovalIdle Iron Removal

••We learned from the destruction fromWe learned from the destruction from
recent hurricanes that many facilities andrecent hurricanes that many facilities and
wells that were lost actually had little orwells that were lost actually had little or
no future utilityno future utility
••Costs for removal of toppled structuresCosts for removal of toppled structures

and wells is in the range of 10and wells is in the range of 10--15 times15 times
more than normal abandonment andmore than normal abandonment and
removalremoval



Idle Iron (Well Abandonment)Idle Iron (Well Abandonment)

Sec. 250.1711 When will MMS order me to
permanently plug a well? MMS will order you to
permanently plug a well if that well:
(a) Poses a hazard to safety or the environment;

or
(b) Is not useful for lease operations and is not
capable of oil, gas, or sulphur production in paying
quantities.



Idle Iron (Platform Removal)Idle Iron (Platform Removal)

Sec. 250.1703 What are the general requirements for
decommissioning? When your facilities are no longer useful
for operations, you must:
(a) Get approval from the appropriate District Supervisor before
decommissioning wells and from the Regional Supervisor
before decommissioning platforms and pipelines or other
facilities;
(b) Permanently plug all wells;
(c) Remove all platforms and other facilities;
(d) Decommission all pipelines;
(e) Clear the seafloor of all obstructions created by your lease
and pipeline right-of-way operations;
(f) Conduct all decommissioning activities in a manner that is safe,
does not unreasonably interfere with other uses of the OCS, and does
not cause undue or serious harm or damage to the human,
marine, or coastal environment.



Safety AlertSafety Alert-- Abandonment of wellsAbandonment of wells
and Decommissioning Platformsand Decommissioning Platforms

••Encourages operatorsEncourages operators
to evaluate theirto evaluate their
current wells andcurrent wells and
facilities andfacilities and
decommission thosedecommission those
that no longer have athat no longer have a
future utilityfuture utility



Marine Sanctuary UpdateMarine Sanctuary Update



Potential Expansion of the FlowerPotential Expansion of the Flower
Garden Banks National MarineGarden Banks National Marine

SanctuarySanctuary

••Revising the Management PlanRevising the Management Plan
••Includes expansion of existingIncludes expansion of existing

sites and inclusion of new sitessites and inclusion of new sites
••Currently writing the EISCurrently writing the EIS
••Public review and presentation toPublic review and presentation to

Congress possible by the end ofCongress possible by the end of
20082008



FGB: originally proposed expansion toFGB: originally proposed expansion to
match HAPC boundaries (purplematch HAPC boundaries (purple

rectangles)rectangles)



FGB: irregular polygons followingFGB: irregular polygons following
contours of the habitat are muchcontours of the habitat are much

smallersmaller



Coastal Impact AssistanceCoastal Impact Assistance



Coastal Impact Assistance ProgramCoastal Impact Assistance Program

••Requires disbursement of $250 Million for each year fromRequires disbursement of $250 Million for each year from
2007 through 20102007 through 2010

••Allocations for 2007 were announced on April 16, 2007 asAllocations for 2007 were announced on April 16, 2007 as
follows:follows:

$17,006,920.73$31,584,281.36$ 48,591,202.0920.04%Texas

$10,828,947.69$20,110,902.86$ 30,939,850.5512.76%Mississippi

$44,641,764.50$82,906,134.07$127,547,898.5752.60%Louisiana

$ 2,605,554.61$ 4,838,887.13$ 7,444,441.753.07%California

$ 848,750.00$ 1,576,250.00$ 2,425,000.001.00%Alaska

$ 8,943,062.46$16,608,544.58$ 25,551,607.0410.54%Alabama

CPSStateTotal% Allocation



3/19/20083/19/2008 4747

Coastal Impact Assistance Program

Plan Status
Alabama (FY 2007-2008 Plan)

Draft Plan –submitted September 25, 2007
Final Plan –scheduled February 26, 2008

Louisiana (FY 2007-2010 Plan)
Final Plan –approved (November 29, 2007)

• Minor Changes –submitted January 2, 2008
• deemed minor, but incomplete (February 1, 2008)

Mississippi (FY 2007-2010 Plan)
Final Plan –submitted December 17, 2007

• deemed incomplete (January 7, 2008)
• State intends to resubmit Final Plan March 2008

Texas (FY 2007 Plan)
Draft Plan –submitted January 4, 2008

• under review



Coastal Impact Assistance Program

Grant Status
(as of February 12, 2008)

Eligible to submit Grant Applications for FY 2007 CIAP
Allocations:
Louisiana & its 19 coastal parishes

13 Grant Applications have been submitted:
7 deemed incomplete –waiting for new information
1 deemed complete –under adequacy review
5 deemed adequate –sent to Contracting for review

Alabama Grants Workshop –February 26, 2008
Mississippi Grants Workshop –February 28, 2008
Louisiana Grants Workshop II –March 3, 2008



Thank You!

Questions?

WWW.MMS.GOV


